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Chapter 2: An Economic And Technology Profile Of Nevada 

INTRODUCTION

On March 1, 2000, the Battelle Memorial Institute launched this project for the Office of Sci-
ence, Engineering, and Technology of the Nevada Commission on Economic Development. 
Other official participants in the project include the Office of the Governor, the Nevada state 
legislature, and the university and community college system of Nevada. These organizations 
were joined by a blue-ribbon Project Advisory Committee, which was carefully selected from 
the corporate, economic development, and academic communities of the state.

The goal of the Battelle project is to develop a comprehensive analysis of the existing technol-
ogy economy of Nevada, and to develop action strategies for its expansion. However, before 
launching into the development of action recommendations, it was deemed important that the 
various Nevada stakeholders interested in technology-based economic development and diver-
sification reach a shared understanding of where the state currently stands.

Therefore, a key project component involves summarizing and consolidating state and 
regional economic analyses and reports, particularly as they pertain to the technology sector. 
This chapter addresses that component, and has the following objectives:

• To familiarize stakeholders with some basic facts concerning the Nevada technology
economy, and to enable a common basis for future discussion.

• To frame issues that needed to be addressed by the Battelle team in the balance of this 
report, particularly in the crafting of recommended strategies and actions.

METHOD AND APPROACH

A two-pronged approach was employed to address these objectives. First, the Battelle team 
assembled existing reports addressing Nevada’s economic and technology assets and opportu-
nities. This data came from federal agencies, government and non-profit organizations, and 
several national organizations working in the area of technology-based economic develop-
ment. The studies were carefully reviewed for relevant data, which in turn are presented in the 
body of this chapter. In selecting relevant databases, the Battelle team was guided by the 
insights of the NED-SET planning group. Many of the variables examined and findings 
reported in this chapter were a result of interactions with veterans of the 1999 NED-SET 
meetings.

A second approach used by the Battelle team was to perform two secondary analyses of 
employment data gathered by Dun & Bradstreet and the U.S. Census Bureau. Location quo-
tients measure industry specialization relative to the national economy, particularly in technol-
ogy-intensive industries. Shift-share analysis examines changes in local employment over 
time in technology-intensive sectors. The objective is to discern “competitive” shifts in the 
local economy that go beyond broad national trends, and thus to discover any emerging tech-
nology industry clusters.
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For much of these analyses, the Battelle team looked at Nevada’s data relative to peer states, 
which were drawn from the Rocky Mountain region on the basis of similarity to Nevada in 
geography, tradition, and economic history. These peer states are Arizona, Colorado, Idaho, 
Montana, New Mexico, Utah, and Wyoming.

OVERVIEW OF THE NEVADA ECONOMY

In this section, the team will review broad overall indicators about the health of the Nevada 
economy. These are primarily drawn from federal government sources. The picture that 
emerges at this level of aggregation is one of robust economic growth for at least the last 
decade.

Employment 

In October of 1999, according to the Federal Reserve Bank of San Francisco,1 989,800 indi-
viduals were employed in Nevada, and unemployment stood at 4.4 percent. This represented 
an annual rate of employment growth of 4.9 percent, which was better than all of the other 
states in this federal reserve district.2 This also compared favorably with the national rate of 
job growth of 2.2 percent.

Output and Income 

These recent data mirror longer-term trends in the Nevada economy concerning output and 
income. For example, if one looks at per capita gross state product3 as of the mid-1990s 
(Figure 1), the picture for Nevada is positive, trailing only Wyoming in the region.

1. Federal Reserve Bank of San Francisco. Western Economic Developments. December, 1999.
2. Alaska, Arizona, California, Hawaii, Idaho, Nevada, Oregon, Utah, and Washington. 
3. National Science Foundation. NSF EPSCoR National Almanac. 

Figure 1: Per Capita GSP
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